Trading Partner Agreement
THIS DEED OF PARTNERSHIP is made at......... on this…… day of between M/s. Central Business Solutions, a Company registered under the Companies Act, 1956. and having its registered office at F-505/506 MegaCenter, Hadapsar, Pune-411028, India which is wholly owned subsidiary of Central Business Solutions, LLC (A Limited Liability Company registered in California, USA) hereinafter referred to as the, Party of the First Part. and M/s. __________________________________. a Company registered under the said Act and having its registered office at ................................................................................... hereinafter referred to as the 'Party of the Second Part'. 

WHEREAS both the parties of the First Part and of the Second Part are, under their respective Memorandum of Association, entitled to carry on the business in their areas of expertise. 

AND WHEREAS both the Parties of the First Part and Second Part are entitled to enter Into partnership with any person or persons including a company for carrying on the business authorised by their respective Memorandum of Association. 

AND WHEREAS the parties hereto have proposed to have party of First part selling items owned by party of second part at the website of Party of First part.
AND WHEREAS it is, therefore, proposed to enter into this deed of partnership containing the terms and conditions agreed upon between the parties. 

NOW IT IS AGREED BY AND BETWEEN THE PARTIES HERETO AS FOLLOWS:- 

1. The parties hereto agree to carry on the business hereinafter mentioned In partnership on the terms and conditions herein mentioned, In the name and style of M/s……………….. ……………….
2. The partnership shall commence from the ................ day of................... and the period of the partnership shall be for a period of ten years from the date hereof. The said period may be extended as the parties may by mutual consent decide. 

3. The business of the partnership (hereinafter referred to as the 'NewBazaar') consist of selling items produced/manufactured from party of second part by party of the first part.
4. The Managing Director or any other authorised representative of each of the parties hereto will represent his company on the Firm and for all practical purposes he will be considered as the partner of this partner- ship. 

5. Party of the first part will send the orders for the items collected from their website to party of second part on a daily basis.

6. The party of the second part would be responsible for fulfilment of the orders.

7. The party of second part would be invoicing to the party of the first part for the items fulfilled. 

8. It is agreed that party of the first part will pay 95% of the advertised item price to the party of second part less any credit/debit card transaction charges.

9. Every order will have shipping/handling charges which would vary based on the distance. Since the item price includes the shipping/handling charges, the party of second part will let party of the first part know the shipping charge for local, state and country wide shipping, so that the appropriate shipping charges can be posted for each city on the site.
10. Once the order is placed and buyer has paid the money for the item. The party of second part would be responsible for the shipping the item and receiving the returns. The party of second part would be responsible for the warranty and other product related literature.

11. The parties shall. as early as possible but in any event within the prescribed period get the Firm registered under the Partnership Act, 1932 and the Income Tax Act. 1961. 

12. Nothing In this Deed shall be constrained to prevent or disable any party hereto to carry on any business in terms of Its Memorandum of Association anywhere except the business of the partnership and no partner shall be entitled to have any right or concern with the other business and internal management of the other. 

13. This Deed is executed in duplicate and one copy will remain with the Party of the First Part and the other will remain with the Party of the Other Part. 

IN WITNESS WHEREOF the parties have put their respective hands the day and year first hereinabove written. 

Signed and delivered for and on behalf of the withinnamed M/s…………………………… by its Managing Director, Mr  ......................... duly authorised In that behalf by the Board of Directors. In the presence of ... …………………………….
Signed and delivered by the withinnamed M/s. ……………………………………, by Its Managing 

Director Mr ............................. duly authorised by the Board of Directors, Mr ........ …………………………….In the presence of ............................................ 

Addendum

Assuming an item sold at Rs 1000/- at retail from which a manufacturer get Rs 450 to 550/- .
Here is how much manufacturer will receive from New Bazaar:

· A) Item Price: Rs 600-700 (posted on newBazaar.in for various cities inclusive of taxes and shipping charges)

· B) Shipping cost Rs 50-200 (depending upon shipping distance)

· C) New Bazaar’s Margin 5% of the item price

· D) Transaction charge 5% of the item price

Manufacturer will get {A – (C+D)} = 530-630/-

In worst case scenario manufacturer makes at least 10% more than the retail sale.

Recommendations

Recommended Price is: 60-70% of the MRP 
New Bazaar Margin is: 5% of the MRP

Shipping cost is incurred by buyer. Item is shipped directly to the buyer (consumer). New Bazaar would be sending the orders collected from buyers (consumers).

Target to Manufacturer: 50-60% of MRP, at least 10-20% more than retailer transaction.

